
DOCKETED BY

\ llllllllllllIIIIIII
0RIG!NAL 0000080069

BEFORE THE ARIZONA CORPORATION COMMISSION

Arizona Corporation Commission

DOQQETEQ

DEC 212007

1

2 MIKE GLEASON
Chainman

3 WILLIAM A. MUNDELL
Commissioner

4 JEFF HATCH-MILLER
Commissioner

5 KRISTIN K. MAYES
Commissioner

6 GARY PIERCE
Commissioner

I

I

7

8 IN THE MATTER OF SULPHUR SPRINGS
VALLEY ELECTRIC COOPERATIVE,
1NC.'S AMENDED AND RESTATED
EPSlREST PLAN

DOCKET no. E-01575A-07-0310

DE C IS IO N n o .

ORDER

70096

Open Meeting
December 18 and 19, 2007
Phoenix, Arizona

FINDINGS  OF FACT

1. S ulphur S prings  Va lle y Ele c tric  Coope ra tive , Inc . ("S S VEC" or "Compa ny") is

engaged in providing e lectric s e rvice  within portions  of Arizona , purs uant to authority granted by

9

10

11

12

13

14 BY THE COMMIS S ION:

15

16

17

18

19

20

21

22

23

24 3. On De ce mbe r 22, 2006, AEP CO s ubmitte d a n Ame nde d EP S /Re ne wa ble  Ene rgy

25 Standard and Tariff ("REST") P lan, including SSVEC as  pa rt of the  P lan.

26 4. In De ce mbe r 2006, the  Boa rd of Dire ctors  of S S VEC vote d to a llow S S VEC to

27 withdraw from the  AEPCO EPS/REST Plan and es tablish its  own EPS/REST Plan and Program.

28

the Arizona Corporation Commission ("Commission").

2. On December  9,  2005,  the Commission entered Decis ion No.  68328,  which

required Arizona Electric Power Cooperative, Inc. ("AEPCO"), on behalf of its Arizona member

distr ibution cooperatives ("the Cooperatives") to file an amended Environmental Portfolio

Standard ("EPS") Plan by December 31, 2006, or "l20 days after the EPS Rules are amended,

whichever comes first."
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1 On March 29, 2007, AEPCO submitted an Amended and Resta ted EPS/REST Plan,

3

5

2 indica ting tha t S S VEC wa s  no longe r a  pa rticipa nt in the  AEP CO P la n.

6. O n  Ap ril 1 7 ,  2 0 0 7 ,  S S VE C  s u b m it te d  its  E P S /R E S T P la n  p u rs u a n t  to  th e

4 re quire me nts  in Commis s ion De cis ion No. 68328.

On J une  ll, 2007, S S VEC file d a  Re vis e d EP S /RES T P la n.

On Augus t 30, 2007, S S VEC file d a n Ame nde d RES T P la n a nd Ta riff.6

De ta ils  o f th e  S S VEC RES T P la n

11

7

8

9 9. The  S S VEC EP S /RES T P la n is  ve ry s imila r to the  AEP CO EP S /RES T P la n, with a

10 fe w d iffe re nce s . Both  progra ms ha ve a  S unWa tts  Gre e n Ene rgy P urcha s e  P rogra m, a  S unWa tts

Re s ide ntia l a nd Comme rcia l Re ba te  P rogra m, a nd a  S unWa tts  La rge  S ca le  Ge ne ra ting P rogra m.

The  ma jor diffe re nce s  a re  tha t S S VEC doe s  not ha ve  a  La rge -S ca le  P owe r P urcha s e

13 Contra ct P rogra m a nd doe s  not ha ve  s ola r wa te r he a ting a s  pa rt of its  Re s ide ntia l a nd Comme rcia l

14 Re ba te  P rogra m. S S VEC ha s  two ma jor ne w progra ms  tha t a re  not include d in the  AEP CO P la n:

15 A Loa n  P rog ra m fo r re s ide n tia l,  c omme rc ia l a nd  la rge  s ys te ms  a nd  a  P ub lic  S c hoo ls  C le a n

16 Re ne wa ble  Ene rgy Bond P rogra m.

12 10.

17

19

18 The SunWatts  Green Contribution Program

11. SSVEC will continue  to offe r its  SunWa tts  Gre e n Powe r Contribution P rogra m. In

20 this  current program, cus tomers  may e lect to contribute  additiona l dolla rs  on the ir bills  to be  used

to fund various renewable  energy projects .21

22

23

24

25

26

27

The SunWatts  Residentia l and Commercia l Rebate  Program

12. The  SunWatts  Residentia l and Commercia l Reba te  Program provides  incentives  to

cus tomers  for ins ta lla tion of qua lifying photovolta ic ("PV") and sma ll wind ene rgy sys tems.

13. For the  photovolta ic a nd s ma ll wind s ys te ms , S S VEC will provide  ince ntive s  of

84.00 per insta lled Watt, up to 50 percent of the  tota l insta lled cost of the  system.

28

7.

8.

5.

De cis ion No. 70096



4 P a ge  3 Docke t No. E-01575A-07-0-10

1 14.

3

5

6

8 1 6 .

9

1 0

SSVEC commits  tha t a  portion of the  tota l surcha rge  funds  collected each yea r will

2 be  se t a s ide  for the  SunWatts  Res identia l and Commercia l Reba te  P rogram. At le a s t one -ha lf of

the  Reba te  Program funds  will be  se t a s ide  for res identia l dis tributed projects . Any a lloca ted funds

4 not use d in a  pa rticula r ye a r will roll ove r to the  following ye a r a nd ma y be  use d in subse que nt

years  to support any program.

15. SSVEC anticipa te s  tha t reba te  incentive s  will support a round 20-25 projects  e ach

7 yea r with an ins ta lled capacity of 25 kw.

SSVEC be lieves  tha t it can increase  pa rticipa tion by offe ring new home  builde rs  a

$1,500 ince ntive  (for 2 kW s ys te ms  or la rge r) to a dd P V s ys te ms  a s  a n option on ne w home s .

SSVEC a lready has  severa l builders  planning to participa te  if the  incentive  is  approved.

1 1

1 3 17.

1 5

1 6

12 The  Clean Renewable  Energy Bonds ("CREB") for Schools  Program

The  Fe de ra l Ene rgy Bill of 2006 a llowe d coope ra tive s  to borrow monie s  a t no

14 inte re s t for renewable  ene rgy projects . SSVEC submitted 41 projects , reques ting $11,480,000 to

fund sola r sha de  s tructure s  for e a ch public s chool in SSVEC's s e rvice  te rritory. In De ce mbe r

2006, SSVEC wa s  notifie d tha t a ll of the  proje cts  we re  a pprove d. The  tota l progra m will provide

975 kW of renewable  resources.1 7

1 8

20 18.

21

22

23

19 The SunWatts Large-Scale  Generating Program

The  S unWa tts  La rge -S ca le  Ge ne ra ting P rogra m will ha ve  S S VEC, by its e lf or in

partnership with others , ins ta ll and opera te  utility-s ized renewable  genera ting units .

19. SSVEC pla ns  to de ve lop one  la rge -sca le  progra m e a ch ye a r. In orde r to optimize

e fficie ncy, S S VEC will s e e k pa rtne rs  tha t ca n provide  s e rvice s , contribute  funding, in-kind

25

24 facilitie s , se rvices  or expertise .

20. SSVEC is  in discuss ions  about the  deve lopment of two Biomass/Biogas  Projects  a t

26 two s ite s  in Cochise  County. One  project would hea t commercia l greenhouses  us ing plant wastes

and chipped pa lle ts  ins tead of na tura l gas . The  second project is  a  biogas  genera tor us ing animal

28 wastes  from a  la rge  da iry. Other possibilities  a re  wind prob acts  in Arizona .

27
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1 The SunWatts  Residentia l and Small Business Loan Program

2

3

4

5

21. SSVEC has learned from customer focus groups tha t the  addition of a  loan program

to the  curre nt re ba te  progra m would gre a tly incre a se  the  numbe r of re ne wa ble  ins ta lla tions  by

members, particularly on existing homes and businesses.

22. Cus tome rs  would re ce ive  a  loa n a t a  3 pe rce nt inte re s t ra te . The  cus tome r could

6 borrow 82.00 pe r Wa tt up to a  ma ximum of 2,000 Wa tts  for re s ide ntia l ($4,000 loa n). For a

bus ine ss , the  ma ximum loa n would be  for 4,000 Wa tts , or $8,000. The  ma ximum a mount of the

loan will not exceed 50 percent of the  reba te  amount. In tota l, no more  than 75 percent of the  tota l

7

8

9 proje ct cos t will be  funde d by utility ince ntive s .

10 23. Pa yme nts  a nd inte re s t will be  re mitte d ba ck to the  SSVEC Loa n Fund for funding

of additiona l loans . Payments  will be  monthly ove r a  60-month pe riod. Loans  will be  secured and

12 S S VEC will limit to ta l loa n  p rog ra m funds  fo r

1 1

1 3

lie ns  will be  p la ce d a ga ins t the  prope rty.

residentia l, small business and large  systems each year to 15 percent of the  monies collected under

14 the REST Program each year.

1 5

16 The  SunWatts  Loan Program for Large  (Over 20 kw) Svstems

17 24. This  progra m is  for comme rcia l a nd indus tria l cus tome rs  with la rge  (ove r 20 kw)

18 systems. These  customers  may borrow $2.00 a  Watt up to a  maximum of 50 percent of the  cost of

19 the  project. S imila r to the  Residentia l and Small Business  Loan Program, the  inte res t ra te  will be  3

20 pe rce nt, pa ya ble  monthly ove r 60 months . Loa ns  will be  subje ct to progra m budge t limita tions .

Customers  will a lso be  e ligible  for SunWatts  reba tes .2 1

22

23 Annua l Reporting

25. S S VEC's  P la n include s  the  tiling of Complia nce  P la ns  on Octobe r l, 2008 a nd

25 Octobe r l, 2009, and then reve rting to the  Compliance  P lan filing da te  (April IS () required in R14-

26 2-l812.A in years  afte r 2009. The  proposed plan a lso se ts  a  da te  of December 1st each year as  the

27 da te  for S S VEC's  filing of its  a nnua l RES T Imple me nta tion P la n, which is  diffe re nt tha n the

28 Implementa tion P lan tiling da te  of July 1s t required in R14-2-l8 l3.A.

24
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1 Adve rtis ing, P romotion, R&D and Educa tion

26. S S VEC ha s  s e t limits  on a dve rtis ing, promotion, R&D a nd e duca tion progra ms .

3 The  R&D e ffort, which will include  gra nt writing a nd e duca tion progra ms  will be  limite d to 3

4 pe rce nt of the  a nnua l budge t. Adve rtis ing will be  limite d to 2 pe rce nt of the  a nnua l budge t, but

5 S S VEC ope ra ting funds  (not RES T ha nds ) ma y a lso be  use d to build a wa re ne s s  of S unWa tts

6 programs . Fina lly, the  cos t of program adminis tra tion will be  limited to 1.5 pe rcent of the  budge t.

7 All combine d a dve rtis ing, promotion, R&D, a nd a dminis tra tion will not e xce e d 6.5 pe rce nt of the

8 annual budget.

9

10 Ha bita t for Huma nitv

l l 27. S S VEC pla ns  to continue  its  pa rtne rship with Ha bita t for Huma nity to e ncoura ge

12 re ne wa ble  e ne rgy options  for low-income  fa milie s  within S S VEC's  s e rvice  te rritory. Up to two

13 prob ects a  year will be undertaken at a  cost not to exceed $15,000.

2

S S VEC, in  its  a pp lica tion , s ubmitte d  a  five -ye a r budge t p la n  fo r its  RES T

17 Imple me nta tion P la n. For 2008, the  la rge s t pe rce nta ge  of the  budge t (48.2%) is  for $765,333

18 which will be  a lloca ted for the  repayment of the  CREB bonds  for the  school photovolta ic sys tems.

19 The  next la rges t a lloca tion (17.6%) is  for $279,459 in reba te s  for re s identia l renewable  sys tems .

20 The  third la rge s t a lloca tion (15%) is  for $238,108 for the  Loa n Fund. A tota l of $186,306 of the

14

15 Budge t

16 28.

21

22

23

24

budge t (11.7%) will be  a lloca te d to  S unWa tts  re ba te s  for comme rcia l cus tome rs  ins ta lling

re ne wa ble  s ys te ms . A tota l of $103,180 (or 6.4%) will be  a lloca te d for R&D, Adve rtis ing, a nd

Adminis tra tion of the  progra m. Fina lly, $15,000 (.9%) of the  a nnua l budge t will support Ha bita t

for Humanity programs.

25

26

27

28
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1 29. In response  to questions Hom Staff, SSVEC submitted the  following revised budge t

2 to replace  the  budget numbers shown on Page 13 of the  REST Plan application:

3

4
Budget
Limits

Estimated REST Funds Collected $
2007

1 ,54G,976 $
2008
1 ,587,385 $

2009
1 ,629,006 $

2010
1,671,877 $

2011
1,716,033

5

6

15%
3%
2%

1.5%

7

Loan Fund '
R a n "
Advertising
Administration
Habitat for Humanity projects
CREB Bond Repayment
SunWatts Rebates Residential ***
SunWatts Rebates Commercial ""

Total Projected Budget

$
$
$
$
$
$
s
s

s

232,046
46,409
30,940
23,205
15,000

755,333
280,426
173,617

1 ,546,975

$
$
s
$
$
s
$
s

s

238,108
47,622
31,748
23,811
15,000

765,333
279,459
186,305

1 ,587,885

s
$
s
$
$
$
$
$

$

244,351
48,870
32,580
24,435
15,000

765,333
299,062
199,375

1 ,629,006

$
$
$
s
$
$
s
$

$

250.782
50,156
33,438
25,078
15,000

765,333
319,254
212,836

1,571,877

$
$
s
s
$
s
s
$

$

257,405
51 ,481
34,321
25,740
15,000

765,333
340,052
226,701

1 ,716,0338

9 " Revolving Loan Fund Budget is found in Section 5
*"' includes Grant writing and Education Grants

SSVEC reserves the right to reallocate funds for residential and commercial projects, if demand in one exceeds the demand for the other.

10

11 Tariffs

12 30. S S VEC ha s  s ubmitte d two pos s ible  ta riffs  for cons ide ra tion by the  Commis s ion:

13 RES T Ta riff A a nd RES T Ta riff B.

14 31.

15

Both  propos e d  ta riffs  include  a  s urcha rge  ra te  of $0 .005 pe r kph s ubje ct to

monthly maximums tha t va ry by cus tomer ca tegory. The  monthly maximums, for both ta riffs , a re :

16

17

Residentia l Customers
Comme rcia l & Indus tria l
Indus tria l (Demand ove r 3 MWs)

$1.30
$42.00

$150.00

18

19 32.

20

The  only diffe rence  be tween REST Ta riff A and REST Ta riff B is  tha t REST Ta riff

A include s  a n a nnua l a djus tme nt me cha nis m. This  me cha nis m is  ba s e d on the  De ce mbe r 31"

21 REST fund ba la nce . If the  ba la nce  is  more  tha n $2 million, a n a utoma tic me cha nism will re duce

22

23

the  monthly maximum amount by 25 pe rcent or more , depending on how la rge  the  yea r-end fund

ba lance  is . The  new adjus ted monthly maximums would go into e ffect on February 1s t of the  next

24

25

year. SSVEC prefe rs  the  approva l of REST Tariff A because  it includes  the  adjustor mechanism.

S S VEC ha s  ca lcula te d tha t RES T Ta riff A or RES T Ta riff B will colle ct the  following

26 funds, by customer category:

27

28

De cis ion No. 70096



Tota l S Ave ra ge  $ pe r Bill % re a ching Ca p

Re s ide ntia l 585,405 $ 1.21 87.3%

Small Colnmercla l (Ra te  GS)* 562,143 $ 6.07 2.7%

Large  Commercia l (Ra te  P  and PI) 206,638 S 36.95 75.6%

Irriga tion (Ra te s  IS , CD, CW, CD-I, e tc.) 233,195 s 33.47 69.4%

Industria l (Contract Ra tes)** 3,600 $150.00 100%

Tota l 1,587,381

P a ge  7 Docke t No.  E-01575A-07-0310

1 RES T Funding from P ropos e d S urcha rge

2

3

4

5

6

7

8 S S VEC be lie ve s  tha t the  s urcha rge  ra te  a nd  m onth ly m a xim um s  propos e d  in  S S VEC's

9 RES T Ta riff A a nd RES T Ta riff B will be  s uffic ie nt to fund S S VEC's  a nnua l budge t for 2008.1

10

11

12

13

14

15

Re que s ts  for Cla rifica tion

33 . In  its  a p p lic a t io n ,  S S VE C  a s ks  fo r  c la rific a t io n  th a t  th e  R E S T R u le s  a re  th e

s ta nda rd tha t a pplie s  to  re ne wa ble  e ne rgy is s ue s  for S S VEC a nd tha t the  form e r Environm e nta l

P ortfolio S ta nda rd Rule s  ("EP S  Rule s ") a re  no longe r a pplica ble  to or le ga lly binding on S S VEC.

S pe cifica lly, S S VEC re que s ts  the  following cla rifica tions :

1. The  RES T Rule s  ha ve  s upe rs e de d the  EP S  Rule s  a nd a ny othe r re porting re quire me nts
re la te d to re ne wa ble  e ne rgy re source s .

2. The  RES T Ta riff s upe rs e de s  the  EP S  s urcha rge  a nd upon Com m is s ion a pprova l of the
RES T Ta riff,  S S VEC s ha ll no longe r be  re quire d to cha rge  cus tom e rs  the  curre nt EP S
surcha rge .

16

17

18

19

20

21

3 .  All m on ie s  c o lle c te d  unde r the  E P S  s u rc ha rge  fo r the  c u rre n t E P S  p rog ra m  will be
tra ns fe rre d to the  RES T P rogra m.

22

23

4. In  the  e ve nt tha t the  RES T Rule s  or RES T Ta riff a re  re s c inde d during the  16-ye a r life
of the  CREB progra m, a n e quiva le nt surcha rge  ne ce s sa ry to cove r S S VEC's  re pa yme nt
obliga tion s ha ll re ma in on cus tome rs  bills  until s uch time  a s  the  loa n is  re pa id, in orde r
to  e ns ure  tha t S S VEC is  in  com plia nce  with its  re pa ym e nt obliga tions  with  re s pe c t to
the  CFC loa n.24

25

26

27

28 1 SSVEC's  full response, describing the impact of the proposed new Tariffs  on a  variety of specific cus tomer types , is
included in Attachment B,

De cis ion  No. 70096



Page 8 Docke t No. E-01575A-07-0310 v

1 S ta ff Re vie w o f th e  S S VEC RES T P la n

2 34. S ta ff ha s  re vie we d the  S S VEC RES T P la n a nd ha s  some  spe cific sugge s tions  of

3 proposed changes and modifica tions.

4

5

6

7

The SunWatts  Green Contribution Program

35. S ta ff s upports  Commis s ion a pprova l of the  continua tion of the  S unWa tts  Gre e n

Contribution Program, as  described in the  plan.

8

11

9 The SunWatts  Residentia l and Commercia l Rebate  Program

10 36. S ta ff ha s  re vie we d this  P rogra m a nd is  in ge ne ra l a gre e me nt with the  scope  a nd

imple me nta tion de ta ils  of the  progra m. S ta ff doe s , howe ve r, ha ve  s ome  re comme nda tions  for

12 P rogra m modifica tions . Curre ntly the  P rogra m provide s  ince ntive s  only for photovolta ic ("P V")

and small wind sys tems. S ta ff be lieves  tha t SSVEC's  decis ion to offe r $4 pe r ins ta lled Watt a s  an13

15

14 incentive , up to 50 percent of the  tota l ins ta lled cost of the  system, is  an appropria te  incentive  leve l

for 2008. This  is  identica l to the  incentive  approved in the  AEPCO REST Plan in July 2007.

37. S ta ff note s  tha t the  P la n ha s  wording tha t a ppe a rs  to  imply a  2.5 kW ca p for

re s ide ntia l P V a nd s ma ll wind s ys te ms  a nd a  10 kW ca p for comme rcia l P V a nd s ma ll wind

16

systems. Staff recommends against se tting any firm caps for system size .

19 38. Over the  past five  years , when various caps have  been se t for incentive  programs, it

20 ofte n ha s  re s ulte d in the  ne e d for a  utility to come  ba ck for a  re vis ion of the  ca p in orde r to

17

18

21

22

23

24

25

26

27

28

accommodate the enthusiastic response of customers.

39. Ra the r tha n e s ta blishing fixe d sys te m s ize  ca ps , S ta ff sugge s ts  us ing a  funding

a lloca tion me cha nis m which a lloca te s  funding for va rious  s ize d cus tome r s ys te ms . As  a n

e xa mple , S S VEC ha s  propos e d to e xpe nd $279,459 in 2008 for re s ide ntia l re ba te s . S ta ff

recommends  tha t SSVEC de te rmine , prior to Janua ry l, 2008, tha t X pe rcent of the  $279,459 will

be  a lloca ted to res identia l sys tems up to 2.5 kW in s ize . SSVEC could a lso a lloca te  the  remainder

of the  re s identia l reba te  funding us ing Y pe rcent of the  $279,459 for sys tems  la rge r than 2.5 kw.

A s imila r funding a lloca tion approach could be  used for commercia l sys tems  of s ize s  above  and

Decis ion No . 70096



Page 9 Docke t No. E-01575A-07-0310

1 be low 10 kw. This  would accommoda te  any s ize  of sys tem proposed, but would be  limited by the

2 budge t a lloca tion to a  specific tota l dolla r expenditure .

40. Then, a t some  time  in June  or July of 2008, SSVEC could review how much reba te

4 funding is  left unspent in the  2008 budget and re-a llocate , as needed, to meet the  customer demand

for incentives .

3

5

41. Staff s  recommendation is  tha t no system size  caps be  established and tha t SSVEC

7 be  a llowed to control the  s ize  of sys tems  by how it a lloca te s  its  funding. S ta ff supports  SSVEC's

8 decis ion to limit reba tes  to a  maximum of 50 percent of the  tota l ins ta lled cost of the  system.

9 42. S ta ff note s  tha t only two of the  24 te chnologie s  a nd s ubte chnologie s  tha t a re

10 a uthorize d in the  RES T Rule s  a re  offe re d ince ntive s  in the  S S VEC P la n. This  is  re a sona ble  for

l l

6

2007 a nd 2008, pa rticula rly s ince  the  RES T Rule s  we re  not ye t ce rtifie d whe n the  origina l pla n

12 was  submitted. Als o, the  work of the  Uniform Cre dit P urcha s e  P rogra m ("UCP P ") Working

Group, which comme nce d in 2006, ne e ds  to be  comple te d prior to de ve lopme nt of re a sona ble1 3

14 uniform incentives  for each technology.

15 43. S ta ff be lie ve s  tha t the  work of the  Uniform Cre dit P urcha s e  P rogra m Working

16 Group should be  comple ted in 2008. S ta ff be lieves  tha t, if the  Commission approves  a  UCPP, tha t

17 SSVEC should be  required to develop a  mechanism to incorpora te  UCPP procedures and incentive

18 le ve ls  for gt e ligible  te chnologie s  in its  propos e d RES T P la n for 2009 a nd la te r ye a rs . To the

19 e xte nt tha t S S VEC fe e ls  tha t diffe re nt ince ntive  le ve ls  tha n thos e  of the  UCP P  progra m a re

20 justified, particula rly in remote , rura l a reas , SSVEC could deve lop such proposa ls .

21

23

22 The Clean Renewable  Energv Bonds for Schools Program

44. S ta ff notes  tha t the  School CREB Bond applica tion by SSVEC resulted from focus

24 groups  and input from SSVEC members . The  SSVEC members  wanted the  REST funding to be

s pe nt on proje cts  in the  S S VEC s e rvice  te rritory tha t a re  for the  "gre a te r good of a ll S S VEC

26 members ."

25

27 Sta ff be lieves  tha t the  Clean Renewable  Ene rgy Bonds  for Schools  P rogram is  an

28 e xce lle n t wa y to  a lloca te  RES T S urcha rge  funding , while  bu ild ing  a  s e rie s  of d is tribu te d

45.
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1

2

3

4 46.

5

ge ne ra tion s ys te ms  throughout the  S S VEC s e rvice  te rritory. In a  coope ra tive , whe re  the  me mbe rs

a re  the  cus tome rs , the  be ne fits  from the  progra m will a ccrue  to  a ll cus tome r/ta xpa ye rs  in  lowe r

s chool e ne rgy bills .

Th e  fe d e ra l n o -in te re s t C R E B Bo n d s  a re  a n  e xc e lle n t wa y to  fin a n c e  m a jo r

re ne wa ble  s ys te m ca pita l cos ts , while  a llowing S S VEC to re pa y the  bonds  gra dua lly through the

6 us e  of RES T s urcha rge  funds  colle cte d e a ch month.

S ta ff re comme nds  a pprova l of the  Cle a n  Re ne wa ble  Ene rgy Bonds  for S chools7 47.

8 P rogra m.

9

11 48.

13

14

15

16

10 The SunWatts  Large-Scale  Generating Program

Sta ff ha s  reviewed this  sub-program and recommends  approva l without changes .

12 This  pa rticula r sub-progra m, in conjunction with othe r utilitie s  a nd pa rtne rs , ha s  the  pote ntia l of

ta king a dva nta ge  of la rge  s ys te m e conomie s  of s ca le , which, in  tum, ha s  the  pote ntia l to

s ignificantly reduce  the  cos t of renewable  kph.

49. S S VEC is  e xploring a  numbe r of dive rs e  proje cts  such a s  bioma ss , bioga s , a nd

wind proje cts . Comple tion of proje cts  such a s  the se  would gre a tly dive rs ify SSVEC's  re ne wa ble

portfolio.17

18

20 50.

21

22

23

25

26

27

19 The SunWatts  Residentia l and Small Business Loan Program

The  use  of loans  for re s identia l and sma ll bus iness  incentives  to encourage  wide -

s pre a d us e  of dis tribute d re ne wa ble  s ys te ms  ma y be  the  ke y to me e ting a  ma jor portion of

SSVEC's  Dis tribute d Re ne wa ble  Ene rgy Re quire me nt. Although the  dis tribute d sys te m re ba te s

a re  a n ide a l ince ntive  for thos e  who ha ve  a cce s s  to  imme dia te  ca pita l to  buy a nd ins ta ll a

24 renewable  ene rgy sys tem, the  vas t ma jority of potentia l cus tomers  will need to cons ide r financing

in orde r to purchase  such a  sys tem. The  3 pe rcent inte re s t ra te  is  an exce llent incentive  tha t will

encourage customers to purchase a system.

51. The  s tructure  of the  loa n progra m ha s  nume rous  a dva nta ge s  for S S VEC a nd its

cus tome rs . Firs t, whe n a  loa n is  gra nte d, the  funding is  not cons ume d, but be come s  pa rt of a28
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1

2

3

re volving loa n pa cka ge  tha t will re -use  the  mone y ove r a nd ove r a ga in a s  the  monthly principa l

and interest payments are  made each year, a llowing more loans to be granted. Second, because the

3 pe rce nt inte re s t ra te  re turns  more  funds  tha n we re  origina lly a lloca te d, the  re volving loa n

52.

11

4 account will grow by 3 percent each year.

5 For ins tance , if SSVEC loans  out $238,108 a t the  beginning of2008, by 2009, those

6 firs t yea r cus tomers  will have  re turned $47,621 of principa l (one~tifth of $238,108) and $7,143 of

7 inte re s t, tota ling $54,764. Add a  ne w ye a r's  a lloca tion of loa n funds  in 2009 ($244,351) a nd the

8 revolving loan fund will be  able  to provide  $299,l15 in loans  in 2009.

9 53. S S VEC ha s  s e t a  limit fo r re s ide n tia l loa ns  a t 2  kW a nd  a  s imila r limit fo r

10 bus ine s se s  a t 4 kw. Unfortuna te ly, e ve n though cus tome rs  could, if the y chose  to do so, ins ta ll

much la rge r sys tems, this  "cap" on loans  could become  an e ffective  financia l bonie r to cus tomers

12 wa nting to ins ta ll much la rge r s ys te ms . S ta ff re comme nds  tha t the  ca ps  on loa n a mounts  be

increased to 4 kW for res identia l sys tems and 10 kW for small businesses . If SSVEC is  concerned

14 tha t these  increased limits  will a llow cus tomers  wanting la rge  sys tems to capture  a ll or most of the

15 loa n funds , S ta ff s ugge s ts  tha t S S VEC could a lloca te  mos t of the  loa n funds  in its  budge t for

13

16

17

smaller systems, with a  reasonable  amount for residentia l systems over 2 kW and business systems

grea te r than 4 kw.

18 54. Sta ff notes  tha t in SSVEC's  REST Plan the  only option for the  customer is  to obta in

19 a  5-yea r loan. Although this  loan te rm may be  sufficient to induce  a  small number of cus tomers  to

20 purcha se  a nd ins ta ll a  re ne wa ble  e ne rgy sys te m, othe r cus tome rs  ma y re quire  a  longe r te rn of

21 loa n. More  tha n one  loa n option ma y be  the  ke y to a ttra cting more  cus tome rs  to the  re ne wa ble

22 program. However, it is  important tha t the  program not be  complica ted and be  easy for SSVEC to

adminis te r. SSVEC has  s ince  agreed tha t the  loan program sha ll provide  for two options:23

24 a.

b.

Loans in amounts  up to $10,000 will be  repayable  over five  years , and
Loans in amounts  of $10,001 or more  will be  repayable  over 10 years .

25

26

27

We be lieve  tha t a llowing the  cus tomers  these  options  will grea tly increase  the  potentia l for

customers  to see  participa tion as  a  worthwhile  financia l investment.

28
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1

2

3

4

5

6

7

SunWatts  Loan Program for Large  (over 20 kw) Systems

55. S ta ff s upports  the  S S VEC Loa n  P rogra m fo r La rge  (ove r 20  kw) S ys te ms .

Howe ve r, S ta ff note s  tha t the  limita tion tha t only 10 kW of the  sys te m will re ce ive  a  re ba te  ma y

limit the  number of cus tomers  inte res ted in ins ta lling sys tems la rge r than 20 kw.

56. At this  time, Staff does not recommend any changes to the  SunWatts  Loan Program

for La rge  (ove r 20 kw) S ys te ms . S ta ff re comme nds  the  a pprova l of the  La rge  S ys te m Loa n

Program as proposed.

8

9 Annua l Re porting

10 57. In its  Augus t 30 filing, S S VEC indica te d tha t it p la nne d to  tile  its  Complia nce

Re port, a s  re quire d by the  RES T Rule s , on Octobe r l, 2008. In re s pons e  to a n inquiry by S ta ff

12 conce rning the  da te  of the  Compliance  Report filing, SSVEC re sponded tha t "In the  be s t ca se , a

11

13

14

15

16

17

18

report filing da te  of February 15th (based on the  prior ca lendar year) each year would fit be tte r into

both our inte rna l workloa d a nd our inte rna l fina ncia l re port." S ta ff a gre e s  with S S VEC tha t a

Februa ry 15"' filing da te  for SSVEC's  Compliance  Report is  more  time ly than an Octobe r 1s t filing

da te . S ta ff re comme nds  tha t the  Commiss ion wa ive  the  April 1s t Complia nce  Re port filing da te ,

re quire d in R14-2-l812.A., for S S VEC a nd re pla ce  tha t da te  with a  filing da te  of Fe brua ry 15th

each year.

58.19 S S VEC a lso re que s te d a  filing da te  for its  a nnua l RES T Imple me nta tion P la n for

20 December 1s t of each yea r, ra the r than the  July 1 s f filing da te  a s  required in R14-2-l813.A. S ta ff

a gre e s  with SSVEC tha t the re  a re  good re a sons  for SSVEC to shift its  filing da te  to a  time  la te r

22 than July is . For ins tance , a  filing of e ight REST Implementa tion P lans  and revised ta riffs  on July

21

23

24

25

26

1 S1 of each year will have  the  e ffect of crea ting a  backlog of work for 4-6 months  to eva lua te  and

re s pond to e a ch pla n a nd ta riff. In pa rticula r, the  pla ns  of the  la rge s t utilitie s  s uch a s  Arizona

P ublic  S e rvice  Compa ny, Tucs on Ele ctric  P owe r Compa ny, a nd  UNS  Ele ctric  will re quire

extensive  review and analysis  by Staff, interveners and other interested parties .

59. S ta ff recommends  tha t the  Commiss ion wa ive  the  July 1s t filing da te  for SSVEC's

28 REST Implementation plan and replace that date with an October -1 S11 filing date each year.

27

De cis ion No. 70096

9



P age  13 Docke t No. E-01575A-07-0310

1 Adve rtis ing, P romotion, R&D, a nd Educa tion

60.2 S ta ff ha s  re vie we d S S VEC's  pla ns  for a dve rtis ing, promotion, R&D, a nd e duca tion,

3 a n d  fin d s  th e  a llo c a tio n s  o f fu n d in g  a n d  p la n n e d  a c tiv itie s  to  b e  re a s o n a b le . S S VEC h a s

4 committe d a  portion of its  curre nt a dve rtis ing budge t (from ope ra ting funds , not RES T funds ) to

6 61.

7

5 build awareness of the  SunWatts  Program.

S ta ff agree s  with SSVEC tha t writing applica tions  for grants  to promote  the  use  of

re ne wa ble  e ne rgy te chnologie s  ma y be  worthwhile , pa rticula rly in the  ne xt fe w ye a rs . S ta ff

be lie ve s  tha t the  a nnua l cos t of gra nt writing , ra nging from $7,500 to  $10,000 pe r ye a r is8

9 rea s onable .

10

11

12 62.

13

Ha bita t for Huma nity

S ta ff s u p p o rts  S S VE C's  c o n tin u e d  fu n d in g  o f p ro g ra m s  to  s p o n s o r th e  u s e  o f

re ne wa ble s  in  low-income  fa mily hous e s . S ta ff be lie ve s  tha t the  $15,000 pe r ye a r limit on th is

14 program is reasonable.

15

16 Budget

17 63.

18

19

20

21

22 64.

23

S ta ff ha s  re vie we d the  P ropos e d Coope ra tive  Budge t a nd ha s  a  fe w comme nts .

F irs t,  S ta ff be lie ve s  tha t S S VEC's  p ropos e d  budge t is  a  re a s ona b le  firs t s te p  in  me e ting  the

re ne wa ble  obje c tive s  of the  RES T Rule s  re quire me nts . The  a lloca tions  o f funding  a mong the

va rious  progra ms  contribute  to a  dive rs ity of e fforts  to broa de n the  us e  of re ne wa ble s  in S S VEC's

s e rvice  te rritory.

S ta ff re comme nds  tha t, in  S S VEC's  pre pa ra tion  of its  2009  RES T P la n , ca re fu l

cons ide ra tion s hould  be  give n to  a  s pe c ific  a lloca tion of funding for the  S unWa tts  La rge -S ca le

24 Ge ne ra ting  P rog ra m , wh ic h  is  de s igne d  to  "in s ta ll a nd  ope ra te  o r bu ild /ope ra te  u tility-s ize d

25 re ne wa ble  ge ne ra ting units .

65 .

77

26 S ta ff re comme nds  tha t S S VEC be  give n s ubs ta ntia l fle xibility in utilizing its  budge t

27 to provide  re ne wa ble  e ne rgy re s ource s  in its  s e rvice  te rritory. In this  re s pe ct, S ta ff re comme nds

28
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Customer Category
Proposed

REST Caps
Exis ting

EPS Caps
Diffe ren ce  ($)

Increas e

(%)
Residential Customers 35 1 .3 0 s 0.35 $ 0.95 371.43%

Commercia l & Industria l $ 42.00 $13.00 $ 29.00 323.08%

Industria l (Demand over 3 MWs) $150.00 $39.00 $111.00 384.61%

4
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1

3

4

5

tha t S S VE C be  a llowe d to s hift budge t a lloca tions  m id-ye a r a nd la te r if the  va rious  progra m s  a re

2 not working a s  origina lly a ntic ipa te d.

66. If,  for ins ta nce ,  one  progra m  is  a n une xpe c te d "winne r",  while  a nothe r progra m  is

not working, S ta ff be lie ve s  tha t S S VEC s hould be  a llowe d to re a lloca te  funding from  the  "los ing"

p ro g ra m  to  th e  "win n in g " p ro g ra m . S S VEC would  a ccom plis h  th is ,  withou t p rio r Com m is s ion

a pprova l,  by filing a  le tte r in  this  docke t e xpla ining the  ne e d for the  cha nge  a nd how the  cha nge

7 will be  a ccom plis he d.

6

8

9 Tariffs

10 67. S ta ff ha s  re v ie we d  S S VE C's  p ropos e d  RE S T Ta riff A a nd  RE S T Ta riff B.  Bo th

11 a re  ide ntica l in  te lls  o f ta riff ra te  a nd  m onth ly cus tom e r m a xim um s .  Both  would  co lle c t e xa c tly

13 68.

14

15

12 the  sa me  a mount of mone y.

Both  propos e d ta riffs  inc lude  a  s urcha rge  of $0.005 pe r kph,  a  571.42% incre a s e

fro m  th e  e xis tin g  E P S  s u rc h a rg e  o f $ 0 .0 0 0 8 7 5 ,  s u b je c t to  m o n th ly m a xim u m s  th a t va ry b y

cus tom e r ca te gory. The  propos e d m onthly m a xim um s  ("ca ps "),  for both ta riffs  (com pa re d to  the

e xis ting EP S  ma ximums) a re :16

17

18

19

20

2 1 69.

22

23 70.

24

25

26 71.

27

R E S T Ta riff A wo u ld  in c lu d e  a n  a d ju s to r m e c h a n is m . S S VE C c la im s  tha t the

purpos e  would be  to a djus t for a n "ove r colle ction within a  ca le nda r ye a r."

S ta ff'  s  re v ie w ind ica te s  tha t ra the r tha n  a d jus ting  fo r a n  "ove r co lle c tion ," th is

a djus tor would a djus t for S S VEC's  unde r-s pe nding or fa ilure  to find e nough re ne wa ble  proje cts  to

utilize  a ll the  funding tha t wa s  a va ila ble .

If the  Ta riff wa s  s uppos e d to  colle c t $1,587,385 a s  S S VEC c la im s ,  but it a c tua lly

colle cte d $2,000,000, tha t would be  a n e xa mple  of "ove r colle ction."

28
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1 72.

2

3

4

5

6

7

8

If SSVEC colle cted $1,587,385 in 2008 and a  s imila r amount in 2009, but SSVEC

fa ile d to spe nd $2,000,000 or more  of tha t mone y, the  RES T Ta riff A a djus tor would kick in a nd

reduce  the  monthly maximums for a ll cus tomers . This  would, in e ffect, reward SSVEC's  fa ilure  to

provide  renewable  energy resources.

73. The proposed establishment of a  new adjustor mechanism is best addressed in a  ra te

case . S ta ff be lieves  tha t SSVEC's  proposa ls  regarding the  adjus tor mechanism in Tariff A need to

be  a ddre s s e d in the  conte xt of a  ge ne ra l ra te  ca s e . In a ddition, purs ua nt to R14-2-l813.B.4.,

SSVEC can file  revis ions  to its  ta riff with its  Annua l Implementa tion P lan, if necessa ry.

74. For the se  re a sons , S ta ff re comme nds  de nia l of REST Ta riff A. S ta ff re comme nds

10 a pprova l of REST Ta riff B.

9

11

12 Fa ir Va lue  De te rmina tion of RES T Ta riff B

75. S ta ff ha s  a na lyze d S S VEC's  a pplica tion in te rms  of whe the r the re  a re  fa ir va lue

14 implica tions . In Decis ion No. 58358, issued on July 23, 1993, the  Commiss ion de te rmined the  fa ir

15 va lue  of S S VEC's  prope rty to be  $57,277,245 According to S S VEC, a s  of J une  30, 2007, the

16 va lue  of S S VEC's  pla nt is  $151,859,317 S ta ff cons ide re d both of the se  va lue s  for purpose s  of

17 this  ana lys is . The  proposed REST Tariff B would have  no impact on the  Company's  revenue , fa ir

18 va lue  ra te  base , or ra te  of re turn. Because  plant deve loped pursuant to the  REST programs is  not

19 added to the  ra te  base , the re  will be  no corresponding e ffect on SSVEC's  ultimate  revenue  or ra te

20 of re turn.

13

21

22 Reques ts  for Cla rifica tion

23 76. Sta ff agrees  with SSVEC tha t a  number of is sues  need to be  cla rified a s  we  move

24 from the  old Environmenta l Portfolio S tandard Rules  to the  newly-adopted REST Rules .

Staff recommends ordering paragraphs that say:77.

26

27

For S ulfur S prings  Va lle y Ele c tric  Coope ra tive , Inc ., the  Re ne wa ble  Ene rgy

Standard Rules (A.A.C. R14-2-1801 through -1806) supersede the
Environme nta l P ortfolio S ta nda rd Rule s  (A.A.C. R14-2-l618) a nd a ny othe r
reporting requirements re la ted to renewable  energy resources.

28

25
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1

2

For S ulphur S prings  Va lle y Ele ctric Coope ra tive , Inc., the  RES T Ta riff B,
he re in a pprove d, s upe rs e de s  the  EP S  S urcha rge  a nd upon Commis s ion
a pprova l of RES T Ta riff B, S S VEC s ha ll no longe r be  re quire d to cha rge
customers the current EPS Surcharge.

3

4 A11 monies  collected by SSVEC under the  EPS Surcharge  for the  current EPS
program sha ll be  transferred to the  REST Program.

5

6 78. In re ga rd to SSVEC's re que s t for a n e quiva le nt surcha rge , if the  RES T Rule s  or

7 REST Tariff a re  re scinded, S ta ff has  the  following comments :

8 S ta ffs  pro Ronna  de bt s e rvice  cove ra ge  ra tios  ("DS C") ca lcula te d in Docke t
No. E-017575A-07-0501, which re fle ct SSVEC's  proje cte d ope ra ting income
a s  we ll a s  de pre cia tion a nd a mortiza tion for the  ye a rs  2007 through 2009,
s how DS C re s ults  a t or a bove  1.06. The se  re sults  sugge s t tha t proje cte d
opera ting results  a re  sufficient to mee t a ll obliga tions , including the  repayment
of the  CREB loans .

9

10

11

12

13

Therefore , S ta ff be lieves  tha t an equiva lent surcharge  guarantee  is  unneeded.
In the  remote  chance  tha t such a  change  were  to occur in the  future , SSVEC
would have  ample  opportunity to apply for such a  ta riff.

14

15

16

Summary of S ta ff's  Recommendations

18

19

20

21

22

23

24

25

26

79. S ta ff re comme nds  Commis s ion a pprova l of the  S unWa tts  Gre e n Contribution

17 Program, as described in the plan, without changes .

80. S ta ff recommends  approva l of the  SunWatts  Res identia l and Commercia l Reba te

P rogra m, with one  cha nge . S ta ff re comme nds  tha t no sys te m s ize  ca ps  be  e s ta blishe d in this

program and tha t SSVEC be a llowed to control the  s ize  of sys tems by how it a lloca tes  its  funding.

81. S ta ff re comme nds  tha t, if the  Commis s ion a pprove s  a  Uniform Cre dit P urcha s e

Program, that SSVEC should be  required to develop a  mechanism to incorporate  UCPP procedures

a nd ince ntive  le ve ls  for a ll e ligible  te chnologie s  into its  propose d RES T P la n for 2009 a nd la te r

years . To the  extent tha t SSVEC de te rmines  tha t diffe rent incentive  leve ls  than those  of the  UCPP

Program are  justified, SSVEC may develop such proposa ls .

S ta ff re comme nds  a pprova l of the  Cle a n Re ne wa ble  Ene rgy Bonds  for S chools82.

27 Program.

28
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83.

2 proposed.

1 S ta ff re commends  approva l of the  SunWatts  La rge -Sca le  Gene ra ting P rogram a s

3 84.

4

5

6

Sta ff recommends  approva l of the  SunWatts  Res identia l and Small Bus iness  Loan

Program with two changes . S ta ff recommends that the  caps on loan amounts be  increased to 4 kW

for re s identia l sys tems  and 10 kW for sma ll bus inesses . S ta ff recommends  tha t SSVEC offe r the

following loans : a ) loans  in amounts  up to $10,000 will be  repayable  ove r live  yea rs , and b) loans

7 in amounts  of $10,001 or more  will be  repayable  over ten years .

8 85. S ta ff recommends  approva l of the  SunWatts  Loan Program for La rge  (ove r 20 kw)

9 Systems as proposed.

10 86. S ta ff re comme nds  tha t the  Commis s ion wa ive  the  April 1 S [ Complia nce  Re port

filing da te , re quire d in R14-2-l812.A., for S S VEC a nd re pla ce  tha t da te  with a  filing da te  of1 1

1 3

1 5

1 7

1 8

1 9

20

21

22

12 February 15'1' each year.

87. S ta ff re comme nds  tha t the  Commiss ion wa ive  the  July le t filing da te  for SSVEC's

14 REST Implementa tion Plan and replace  tha t da te  with an October 1st filing da te  each year.

88. S ta ff re comme nds  a pprova l of the  Adve rtis ing, P romotion, R&D, e duca tion, a nd

16 Habita t for Humanity programs, as  proposed.

89. S ta ff re co mme n d s  a p p ro va l o f S S VE C's  a n n u a l b u d g e t fo r 2 0 0 8 , S ta ff

re comme nds  tha t S S VEC be  g ive n  s ubs ta n tia l fle xib ility in  u tiliz ing  its  budge t to  p rovide

renewable  ene rgy re sources  in its  se rvice  ten'itory. S ta ff recommends  tha t SSVEC be  a llowe d to

s hift budge t a lloca tions  mid-ye a r a nd la te r, up to 25 pe rce nt (25%) of the  tota l budge t, if the

va rious  progra ms  a re  not working a s  origina lly a nticipa te d. S S VEC would a ccomplis h this ,

without prior Commiss ion pre -approva l, by filing a  le tte r in this  docke t expla ining the  need for the

23 change and how the  change will be  accomplished.

90.24

25 91.

S ta ff recommends  re jection of REST Tariff A and approva l of REST Tariff B.

Staff recommends ordering paragraphs that say:

26

27

For S ulphur S prings  Va lle y Ele ctric Coope ra tive , kc,, the  Re ne wa ble  Ene rgy
Standard Rule s (A.A.C. R14-2-1801 through -1806) supersede the
Environme nta l P ortfolio S ta nda rd Rule s  (A.A.C. R14-2-1618) a nd a ny othe r
reporting requirements re la ted to renewable  energy resources.

28
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1

2

For S ulphur S prings  Va lle y Ele ctric Coope ra tive , Inc., the  RES T Ta riff B,
he re in a pprove d, s upe rs e de s  the  EP S  S urcha rge  a nd upon Commis s ion
a pprova l of RES T Ta riff B, S S VEC s ha ll no longe r be  re quire d to cha rge
customers the  current EPS Surcharge.

3

4 All monies  collected by SSVEC under the  EPS Surcha rge  for the  current EPS
program sha ll be  transferred to the  REST Program.

5

CONCLUS IONS  OF LAW

7 1 . S ulfur S prings  Va lle y Ele ctric  Coope ra tive , Inc. is  a n  Arizona  public  s e rvice

8 corpora tion within the  meaning ofA1"ticle  XV, Section 2, of the  Arizona  Cons titution.

9 The  Commiss ion has  jurisdiction ove r Sulphur Springs  Va lley Electric Coope ra tive ,

10 Inc. and over the  subj e t ma tte r of the  applica tion.

6

11

12

13

14

15

3. The  Commiss ion, ha ving re vie we d the  a pplica tion a nd S ta ffs  Me mora ndum da te d

December 4, 2007, concludes  tha t is  in the  public inte re s t to approve  the  SSVEC REST P lan, a s

modified by S ta ff' s  recommenda tions  in this  order, and approve  REST Tariff B.

ORDER

IT IS  THEREFORE ORDERED tha t the  S ulphur S prings  Va lle y Ele ctric Coope ra tive ,

16 Inc.'s  REST Plan as  modified by Staffs  recommendations hereby is  approved as  discussed here in.

IT IS  FURTHER ORDERED tha t the  S ulphur S prings  Va lle y Ele ctric Coope ra tive , Inc.

18 REST P lan sha ll rema in in e ffect until such time  a s  it is  replaced with a  subsequent Commiss ion-

17

19 approved REST Plan.

20

21

22

IT IS  FURTHER ORDERED tha t, if the  Commiss ion a pprove s  a  Unifonn Cre dit Purcha se

P rogra m ("UCP P "), tha t S ulphur S prings  Va lle y Ele ctric Coope ra tive , Inc. s ha ll be  re quire d to

de ve lop a  me cha nis m to incorpora te  UCP P  proce dure s  a nd ince ntive  le ve ls  for QQ e ligible

23

24

25

26

technologies  into its  proposed REST plan for 2009 and la ter years .

IT IS  FURTHER ORDERED tha t the  reques t for approva l of REST Ta riff A is  denied.

IT IS  FURTHER ORDERED tha t the  reques t for approva l of REST Ta riff B is  approved.

IT IS  FURTHER ORDERED tha t for S ulfur S prings  Va lle y Ele ctric Coope ra tive , Inc. the

27 Re n e wa b le  E n e rg y S ta n d a rd  Ru le s  (A.A.C.  R1 4 -2 -l8 0 l th rough  -1806) s upe rs e de  the

28
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W

IN WITNES S  WHEREOF, I DEAN s . MILLER, In te rim
Executive  Director of the  Arizona  Corpora tion Cornrniss ion,
have  he reunto, se t my hand and caused the  officia l sea l of
this  Commiss ion to be  a ffixed a t the  Ca pitol, in the  City of
Phoenix, this Q (  S r  d ay of 81; KQ 4/vl fa <J f , 2007.

DE .MILLER
Intent Executive  Director

D1ssEnT¢

DISSENT :

EGJ:RTW:CLA:1hm\JFW

Decision No. 70096
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